














HEMOPHILIA ONTARIO
Notes to Financial Statements

Year Ended December 31, 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amount of
assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the period. Such estimates are periodically reviewed
and any adjustments necessary are reported in earnings in the period in which they become known. Actual
results could differ from these estimates.

Contributed services

The Organization would not be able to carry out its activities without the services of many volunteers who
contribute a considerable amount of their time and services.  For accounting purposes, contributed services
are not recognized in these financial statements.

3. FINANCIAL INSTRUMENTS

Cash balances are sufficient to provide for accounts payable as they come due.

Cash consists of cash on hand and bank deposits residing in interest and non-interest-bearing accounts at
major Canadian financial institutions.  The interest-bearing account has a balance of $631,815 (2015 -
$728,670) at a  floating interest rate, which was 0.35% (2015 - 0.50%) per annum at December 31, 2016.

Short-term investments at December 31, 2016 consist of a cashable guaranteed investment certificate of
$20,123 (2015 - $20,123), issued by a major Canadian financial institution, with a maturity date of January 6,
2017 and an interest rate of 0.55% per annum.

Accounts receivable include the fourth quarter proceeds from CHS national revenue sharing of $6,152 (2015 -
$13,945).

The fair value of the Organization’s financial instruments approximates their carrying value due to the
immediate or short term maturity of these instruments.

It is management’s opinion that the Organization is not subject to significant interest rate, credit or liquidity
risk on its financial instruments.

4. DEFERRED CONTRIBUTIONS

Deferred contributions are as follows:

2016 2015

Contributions for future programs and expenses $ 65,843 $ 72,244
Ontario Ministry of Health and Long-Term Care - AIDS Bureau - 30,902
Unspent proceeds from gaming activities:
    Bingo 27,006 32,396
    Provincial Nevada 32,451 30,847

$ 125,300 $ 166,389

Cash includes balances held in separate bank accounts for unspent Bingo and Provincial Nevada proceeds.
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5. INTERNALLY RESTRICTED NET ASSETS

The Board of Directors of the Organization has internally restricted net assets in the amount of $50,000 as a
general contingency to protect against the possibility of a serious disruption in operations or reduction in
funding.

Cash includes amounts to support these internally restricted amounts.

6. MINISTRY OF HEALTH AND LONG-TERM CARE

In June 2015,  the Ministry of Health and Long-Term Care (“MOH”) notified the Organization of reductions
in annualized base funding, starting with the MOH funding year ended  March 31, 2016, due to a reduction
of program costs.

As a result of this permanent reduction, the maximum funding available from MOH is $285,560 for the
2016/2017 funding year and $189,430 for the 2017/2018 and subsequent years.

7. COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform to the current year's presentation.
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